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Independent Auditor's Report

Members of the Board of Directors
Kids® Corps, Inc.
Anchorage, Alaska

Report on the Financial Statements

We have audited the accompanying financial statements of Kids® Corps, Inc. (a2 nonprofit
organization), which comprige the statements of financial position as of June 30, 2020 and 2019,
and the related statements, of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to frzud or error.

Auditor's Responsibility

QOur responsibility is to express an opinion on these financial statements based on our andits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and .the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonsgble assurance about whether the
financiai statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order te
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effeciiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Members of the Board of Directors
Kids™ Corps, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Kids® Corps, Inc. as of June 30, 2020 and 2019, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America,

Other Matters
Additional Supplemeniary Information

Our audit was conducted for the purpose of forming an opinien on the financial statements as a
whole. The accompanying additional supplementary information as listed in the Table of
Contents, which includes the Schedule of Expenditures of Federal Awards, as required by Title
2 L5, Code of Federal Regudations Part 200, Uniform Administrative Requirements, Cost
Frinciples, and Audit Requirements for Fedoral Awards, the Schedule of State Financial
Assistance, as required by the State of dlaska Audit Guide and Compliance Supplement for State
Single Audits, and the Schedules of Revenue and Expenses — Budget and Actual for the Head
Start State Grant HS 20.078.01 and Parents as Teachers Grant 601-306-20004 are presented for
purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

(rther Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued cur report dated Morith
xx, 2020 on our consideration of Kids’ Corps, Inc.’s internal control over financial reporting and
on our tests of itz compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the resulis of that testing,
and not te provide an opinion on the effectiveness of the Kids' Caorps, Inc.'s internzl control over
financial reporting or on compliance, That report 18 an integral part of an audit performed in
accordance with Government Auditing Standards in considering Kids® Corps, Ing.’s internal
control over financial reperting and compliance.

Ancherage, Alaska
Month XX, 2020
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Kids' Corps, Inc.

Statements of Financial Position
June 30, 2020 and 2019

ASSETS 120 19
Current assets:
{Cash and cash equivalents:
LUnrestricted L} 00,906 73,851
Reocivables;
Grants receivahla 413,823 395,509
Promnises to give 42,426 32,600
Accounts receivable, net of allowance
of §4, 858 in 2020 and $2,729 in 2019 - 16,870
Prepaid items 40,104 43,363
Total current asseis 806,319 584,285
Honcurrent assets:
Leasehold deposits a,040 9,040
Property, plant and equipment, net of depreciation
of 51,281,670 in 2020 and 51,281,670 in 2019 291,220 356,791
Total non-curment assets JHE260 363,831
TOTAL ASRETS % 1,146,579 . 050,115
LIARILITIES AND NET ASSETS
Lighilities:
Current:
Accounts payable 74,819 31,955
Accreed payroll and payroll lishilitics 201,766 03,847
Total liabilitics 276,585 125,802
et assets:
Without donor restrictions:
Desipmated for propenty, plant and equipment 201,22 356,791
Undesignated 500,430 414,023
Total net assets without donor restrictions T91,650 171,714
With donor restrictions 38,344 52,600
Total net assets £29.904 224,114
TOTAL LIABILITIES AND NET ASSETS £ I 106,579 950,114

Sec accompanying notes to financial statements.
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KIDS' CORPS, INC.

Statements of Aclivities
Years Ended June 30, 2020 and 2015

Hizo i)
Without Donor  With Donor Without Donor  With Donor
Resmictions Reosinichions Totzl Resttictions — Resirichipns Toual
Public supixort and nevenues:
Granis:
Faderal sounves b 3,374,809 - 3,374,809 2314648 - 2,914,648
State of Alaska 926,332 - 926,352 059,307 - 969,397
Coniributions:
Individuzl 37,503 - 37,503 21,013 . 21,013
United Way - 38,344 38,344 - 52,600 52,600
Rasmuson - - - 15,988 - 19,938
In-kind 126,663 - 126,663 30,007 . 30,007
Revemme:
Child care foes 242 07y . 242 079 225 388 . 235,358
Anchorape School Distred contract G5 838 - 95 B3R 10%.855 . 108,855
Qther revenues 471 - 671 5,095 - 3,085
Ned assets released from restriction 32,600 52,6000 - 44,549 (19.549) -
Tetal public suppott
and revenucs 4,856,555 i14.256) 45422099 4,353,430 2,651 4,356,081
Expmmscs:
Program services:
Hezd Start 4,001,538 - 4,001,536 3640416 - o Ala
Early Head &tart 291 426 - 200 426 2R0E3T - 280,837
Parents as Teachers 122,521 - 122,521 113,505 - 113,505
Total program services 4,415,883 - 4,415,383 4,043,758 - 4,043,758
SPOrT services:
Adminisiration 420,736 - 420,736 361,108 - 361,108
Total expenses 4 836,619 - 4 836,619 4404, 866 - 4,404,866
Change in net assers 19,936 (14,256 5,080 (51,436} 2651 (48,785}
Met asscts at beginning of yedr 771,704 52,600 524,314 23,150 49,045 §73,004%
el aasets ol the end of year ¥ 791,650 38,344 829,904 77,714 52600 24,314
See accompanying sotes o financia) statements.
4
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KIDS' CORFS, INC.

Statemeniz of Functional Expenses
Years Ended June 30, 2020

Support
Fropran: Services Services
Total
Early Parents Total Program
Head Head as Program acd Support
Start Seart Teachers Services Adminisiration Services
Salaries and benefits b 2,693 397 197 78 94,530 208904 2W5.8le 1284030
Contractagl 350,208 - - 350,206 36,436 356,092
Repains and meinkenancas 32,805 1,172 - 313,977 5077 30,054
Rent and urilitics 482 550 11,856 a.1012 523 508 36,406 550014
Travel and training 1,993 33,584 1,593 37870 1,593 10,363
Supplies 279722 16,076 9,646 305 444 16,076 321,520
Exuipment 5,196 - - 5,796 - 5,796
Other LER 1,024 1,024 46,334 6,145 52479
Insurance 708 338 - 25 0a8 16,742 35,808
Depreciation 86,473 9,578 2,217 03,668 12,195 110,863
Tatal 5 4001936 291,426 122 521 4,415 883 430,736 4 836,610
Year ended June 30, 2019
Support
Program Services Services
Total
Early Parcnts Total Program
Heoad H¢ad AR Program and Suppart
Start Start Teachers Bervies  Adminlgtratlon  Services
Salaries and benefits § 2,399 856 175,509 BT 800 2,663,255 263,356 2,926,611
Contractual 127992 - - 3279492 - 327,992
Fepaits and maintenanes 43,565 1,356 - 43,124 6,743 51,867
Rent and utilitics 411,818 14,732 9,925 456,473 19,603 496,168
Travel and raining 2,385 40,544 2,385 45114 2,385 47,659
Supplies 2916358 16,761 10,056 318 455 16,761 335,218
Equipment 8092 - . H092 - &,082
Other 45,341 1,095 1,095 48159 6,371 54,760
Insurance 30,461 441 - 30,902 13,244 44 146
Depreciation 87,607 10,109 12,244 09,962 12,355 112317
Total 3 3640416 280,837 113,505 4,043,755 361,108 4,404 Bi6

Sce sccompanying notes bo Anancial smtements,
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KIDS' CORPS, INC.

Statements of Cash Flows
Years Ended June 30, 2020 and 2015

2020 2019
Increase {decrease) in cash:
Cash flows provided (used) by operating activities:
Change in net assets 3 5,680 {48,785)
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:

Depreciation 110,863 112,317

Bad debt expense 2,129 757

{Increase) decreases in assets:

Accounts receivable 14,741 35,083

Grants receivahle f18.224) (1,435}
Promises to give 10,174 (2,651}
Prepaid items 5,261 (7,482}

Increase (decrease) in liabilities:

Accounts pavable 42 864 3,121
Accrued payroll and payroll liabilities 107,919 3,811
Net cash provided by operating activitics 281,407 100,742

Cash flows {used) by investing activities:

Purchase of property and equipment {45,292) (24,888}
Change in cash and cash equivalents 236,115 75,854
Cash and cash equivalents - Beginning of year 73,851 (2,003}
Cash and cash equivalents - End of year 3 309,966 73,851

See accompanying notes to financial statements.
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Kids’ Corps, Inc.

Notes to Financial Statements
June 30, 202¢ and 2019

Note 1

Summary of Significant Accounting Pelicies
Nature of Operations

Kids' Corps, Inc. {KCT) was incorporated under the laws of the State of Alaska
as a non-profit organization in 1987, KCI currently operates Head Start
programs in eight locations in Anchorage.

Basis of Presentation

The accounting records of KCI are maintained on an accrual basis of sccounting
under which revenues are recognized when earned and expenses when incurred.

Classification of Net Assets

K.CI reports information regarding its financial position and activities according
to GAAP. Under GAAP, net asseis, revenues, gains, and losses are classified
basid on the existence or absence of donor or prantor imposed restrictiens.
Accordingly, net assets and changes therein are classified and reported as
follows:

Ner Assets Withowut Donor Restrictions — Net assets available for use in general
operations and not subject to denor {or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain
grantor-) imposed restrictions. Some donor-imposed restrictions are temporary
in nature, such as those that will be met by the passage of time or other events
specified by the denor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Gifts of
long-lived assets and gifts of cash restricted for the acquisition of long-lived
assets are recognized as revenue when the assets are placed in service. Donor-
imposed resirictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource
was restricted has been fulfilled, or both.

REVISED DRAFT’

FOR DISCUSSION PURPOSES ONLY



Kids’ Corps, Inc,

Notes to Financial Statements, Continued

Use of Estimates

The preparation of financial statements in conformity with accounting prineiples
generally accepted in the United States requires management to make estimates
and assumptions. Those estimates and assumptions affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and ligbilities and the
reported revenues and expenses. Accordingly, actual results eould differ from
those estitnates.

Public Snpport and Revenue
Comiributions and Promises to Give

Unconditional promises to give cash and other assets to KCI are reported at fair
value at the date the promise is received. Conditional promises to give and
indications of intentions to give are those with a measurable performance or
ether barrier and a right of return — are not recognized until the conditions on
which they depend have beep met. Gifts are reported as with donor restrictions
support if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified as net assets without donor restrictions and reported
in the Statements of Activities as net assets released from restrictions. Donor-
restricted contributions whose restrictions are met within the same year as
received are reported as contributions without donor restrictions in the
accompanying financial statements. KCI had $42,426 and $52,600 in promises
to give receivable at June 30, 2020 and 2019 respectively. KCI had no
conditional contributions which has not been recognized as revenues at June 30,
2020 and 2019, respectively, for conditions for which they depend that have not
been met.

(rrants

KCI receives a significant portion of its operating revenue from federal and state
grants, which are conditioned upon performance requirements and/ or the
incurrence of allowable expenses. Income from grants is recognized io the
extent of allowable costs incurred. Expenses in excess of cash receipts are
reflected as grants receivable in the financial statements.
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Child Care Fees

Child care fees represent funds from the State of Alaska, parents and other
sources to provide extended day care services to children.

Archorage School District Contract
Revenues received for providing comprehensive speech language services.

Donated Services and Materials

Donated services are recognized as contributions in accordance with FASB ASC
958, Accounting for Contributions Received and Contributions Made, if the
services (1) create or enhance nonfinancial assets or (2) require specialized
skills, are performed by people with those skills, and would otherwise be
purchased by the KCI. In-kind contributions for space, supplies, and
professional services are recorded in the Statements of Activities at market value
and recognized as revenue and expenses in the period they are received, except
for donated equipment, which is recorded as revenue in the period received and
the asset is depreciated over its estimated usefu) life,

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, the KCI considers all highly
liguid investments with original maturities of three months or less to be cash
giuivalents,

Accounts and Grants Receivable

Accounts and grants receivable are recorded on the accrual basis when the goods
and services are billed. KCI records an allowance for doubtful accounts for the
estimated uncollectible portion of the accounts receivable, This estimate is
based on management’s historical collection experience and a review of current
accounis receivable. Receivables are charged off when all collection efforts have
been exhausted.

Grant receivables from the State and Federal government were all deemed
collectible; therefore management has not established an allowance for doubiful
accounts on these receivables,

Prepaid [tems

Payments made to vendors for services that will benefit periods beyond June 30
year end, are recorded as prepaid expenses.
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight-
line method over the estimated useful life of the asset. Estimated useful lives
are; buildings and improvements — 15 to 30 years, vehicles, fumiture and
equipment — 5 to 7 years. KCI capitalizes property and equipment purchased
with a cost greater than $5,000 and a useful life of more than one year.
Donations of property and equipment are recorded as support at their estimated
fair value. Such donations are reported as support without donor restrictions
unless the donor has restricted the donated asset to a specific purpose.

Property and equipment purchased with grant funds are owned by KCI while
used in the program for which they were purchased or in other future authorized
programs. However, the various funding sources have a reversionary interest in
the property and equipment purchased with grant funds. Its disposition, as well
as the ownership of any proceeds therefrom, is subject to funding source
regulations. KCl does not report assets acquired with grant monies designated
for property and equipment as assets with donor restrictions. KCI considers the
restricticns fulfilled when the asset is acquired.

Income Taxes

KCI is a non-profit corporation exempt from income taxation under Section 501
{¢) (3) of the Internal Revenue Code.

Although KCT is exempt from mcome taxes, income derived from unrelated
business income, if any, is subject to the requirements of filing Federal Income
Tax Form 990-T and a tax liability may be determined on these activities. The
KCI had no income derived from unrelated business activities as of June 30,
2020 and 2019.

KCI's paolicy is to report interest and penalties associated with tax contingencies
as interest expense and other expense, respectively, As of Tune 30, 2020 and
2019, there were no acerued interest or penalfies related to tax contingencies. As
of June 340, 2020 and 2019, thers were no uncertain tax positions or unrecognized
tax benefits for which management believes it is reasonably possible that the
total amounts of tax contingencies will significantly increase or decrease within
12 months of the reporting date. KCl files tax returns in the U.S. Federal
Jurisdiction and the State of Alaska. As 0f 2020, the tax years that remain subject
to examination begin with 2017,
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Note 2

Unearned Revenue

Unearned revenue represent ameunts for which asset recognition criteria have
been met, but for which revenue recegnition criteria have not been met.

Advertising

Advertising costs of KCT are expensed as incurred. Advertising expense was
$8,412 and $3,065 for the years ended June 30, 2020 and 2019, respectively.

Allocation of Costs

The costs of providing various programs and ofher activities have been
summarized on a functional basis in the Statements of Activities and in the
Schedule of Functional Expenses. The allocation of cests among the various
programs and supporting services benefited is based on estimates made by
management.

Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction in the principal, or most advantageous, market
at the measurement date under current market conditions regardless of whether
that price is directly observable or estimated using another valuation technique.

The following financial statements insttuments are recorded at fair value or at
amounts that approximate fair value: (1) cash and cash equivalents (2)
receivables, net (3) certain other current assets and (4) accounts payable and (5)
other current liabilities. The carrying amounts reported in the statements of
financial position for the above financial instrmnents closely approximates their
fair value due to the short term nature of these assets and liabilities.

Cash and Cash Equivalents / Concentration of Credit Risk

KCI maintains its cash balances at one financial institution. Accounts at this
institution are insured by the Federal Dieposit Insurance Corperation (FDIC) up
to $250,000. AtJune 30, 2020 and 2019, the bank balances exceeded the insured
limit by $114,261 in 2020 and were fully insured in 2019,

: _ 11
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Note 3

Note 4

Note 5

Receivables
2020 2019
Accounts Receivable:
Childcare Fees N 4,858 19,599
Allowance for Doubtiul Accounts {4,858) (2,729)
- 16,870
Grants Receivable:
U.S. Department of Health and Human Services 376,980 305,501
State of Alaska 35,396 85,471
Childcare Food Program 1,447 4.627

413,823 385,599

Promises to Give:
United Way 42,426 52,600

R 456,24 465,069

Property and Equipment

Property and equipment are as follows:

2020 2019

Land ) 34,000 34,000
Building 136,000 136,000
Building improvements 1,211,426 1,196,771
Vehicles 243,719 243,719
Fumiture and equipment 58,608 27971
Total property and equipment 1,683,733 1,638,461
Less total accumulated depreciation (1,392,533 (1.281.670)
___Net property and eguipment § 201,270 356,791

Depreciation expense at June 30, 2020 and 2019 was $110,863 and $112,317,
respectively.

Sources of Contributions
Contributions received by KCl from individvals and foundations for the yesar
ended June 30, 2020 and 2019, were $37,503 and 341,029 respectively.

Contributions received by KCI from United Way for the years ended June 30,
2020 and 2019, were $38,344 and $52,600 respectively.
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Mote 6

Note 7

Note 8

QOperating Leases

KCI has five operating leases for office space and program sites. All leases are
for property in the Anchorage area. Lease terms range from one to ten years and
$415 to $24,201 per month. Most leases generally contain renewal options.
Future minimum lease payments under these operating leases are:

Fiscal Year 2020 2019
2020 $ - 454,594
2021 345,121 101,846
2022 330,884 95,180
2023 258,361 32,060

Total b 943 366 684,680

Rental expense under these leases was $448,672 and $454,954 {or the years
ended June 30, 2020 and 2019, respectively.

Retirement Plan

KCI has a defined contribution retirement plan authorized under Section
401{k) of the Internal Revenue Code. The plan is open to all employees who
have worked for KCT a minimum of 90 days. KCI has the option to match
employee contributions at a rate of 50% of employee contributions up to 6%
of the employee’s annual salary. KCI*s contributions vest over six years of
service. KCI's contributions for the years ended June 30, 2020 and 2019 were
$25,832 and $26,661, respectively.

Donated Services

The fair value of donated services, rent and supplies included as contributions
{in-kind revenue) in the financial statements and the corresponding program
expenses {contractual expenses) for the years ended June 30, 2020 and 2019:

20240 2019
Head Start Program Services: §
Donated rent 104,833 36,436
Contractual 21,830 -
Supplies - 2,641
Total S 126,663 39,007

3
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Note 9

Mote 10

Note 11

Description of Program and Supporting Services

Program services:

Head Start — provides a comprehensive program for low income families with
children between 3-5 vears of age.

Early Head Start — provides a comprehensive program for low income families
with infants, toddlers and pregnant women.

Parents as Teachers — provides support to parents for their children’s education.

Supporting Services;

Administration — Tneludes the functions necessary to maintain an adequate
working environment; provide coordination of the Organization’s programs;
secure proper administrative functioning of the Board of Directors; and manage
the financial and budgetary responsibilities of the Organization.

Net Assets With Donor Restrictions

Net assets with donor restrictions at June 30 were comprised of the following
grants with time restrictions as to use:
2020 2019

United Way Grant b 38,344 52,600

Time restricted prants were released from restrictions for the years ending June
30, 2020 and 2019 in the amounts of $52,600 and $49,949, respectively.

Economic Dependency
K.CI received approximately 66% and 62% of its total revenue from the 17.8.

Department of Health and Human Services (DHHS) for fiscal years ended June
30, 2020 and 2019, respectively.
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Kids’ Corps, Inc.

Notes to Financial Statements, Continued

Note 12

Mote 13

Note 14

Note 14

Functionalized Expenses

The financial statements report certain categories of expenses that are attributed
to more than one program or supporting function. Therefore, expenses require
allocation on a reascnable basis that is consistently applied. The expenses that
arc allocated include occupancy, depreciation, and amortization, which are
allocated on a square footage basis, as well as salaries and wages, benefits,
payroll taxes, professional services, office expenses, information technology,
interest, insurance, and other, which are allocated on the basis of estimates of
time and effort.

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the balance sheet date, comprise

the following:
Cash and cash equivalents $ 309,966
Accounts and grants receivable 456,249
Total $ 766,215

As a part of our liquidity management plan, the organization retains cash in
excess of daily requirements to use in current and upcoming programs and
projects

Implementation of Accounting Standards Updates (ASU)

K.CI has adopted ASU 2018-08, Not-for-Profit Entities: Clarifying the Scope
and the Accounting Guidance for Contributions Received and Contributions
Made (Topic 603}, ASU 2010-15, Classification of Certain Cash Receipts and
Cash Pavments, and ASU 2018-08, Restricted Cash as management believes the
standards improves the usefulness and understandability of KCI's financial
reporting.

Subsequent Events

Management has evaluated subsequent events through Month 33X, 2020, the date
which the financial statements were available for issue. No events were
identified that would require disclosure according to generally accepted
accounting principles.
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KIDS' CORPS, INC,

Schedule A

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Catalog of
Federal
Domestic Tatal
GrantPass-Through Assistance Grant Eligihle
Lerant Title MNumber MNumber Award Expenditores
(.5, Depariment of Heath and Human Services:
Dhireet - Head Seart Cluster:
Head San 1OCHDI041 305 R3.600 £ 4,i06613 2,104,940
Head Siare 1OCHIO41 3.0 93,600 3,332,620 1,108,295
Head Siam Disaster Recovery 1GNOG0G0SR01 93,356 0,393 6,393
Total Department of Health
and Huoman Services 7.465,626 3,219,628
.5, Departmenl of Apriculture:
Passed through Siate ol Alssks Depariment
of Bdueativn and Eardy Thevelopment, -
Child and Aduly Cere Faod Program 28300 (10401/201% - 00430/ 10558 253 640 129,376
COVIT 19 Child and Adult Care Food Program 28207 {10/7172013 - 00/30/20) L0558 6,536 6,576
Child and Adul Care Food Frozram 2EE0L (104172018 - 0o/30/10) 10558 238,002 19,329
Total Department of
Ammiculmre 4490 168 155,241
Total federal financial assiztance i 7064, T 3,374,865
Motgs To Schedulc;

Nolce 1. Basiz of Prezentation

The accompanying schedule of expenditures of foderal awards (the “Schedule™) includes the federal award actnrty of Kids'
Corps. Ing. uader programs of the fedoral governmtent for (he year ended June 30, 2020, The infovmation i this Schedule is
presened in accordance with e requiremants of Tide 2 VLS. Code of Federel Begulations Fart 200, Uniform Administrative
Requirements, {ost Prnciples, and Aowdit Requirernents for Federal Awands (Uniform Guidatice),  Because the Scheduls presenis
only a selected portion of the operations of Kids® Corps, Inc., it is 0ot intcoded 1o and does not present the financial posinon,
changes in nes gzsets, o cash flons of Kids' Corps, Tne,

Mote 1. Summary of Sipnifieant Acconnting Policles

Expettditures repevted an the Schedule ace repotied on the scomal basis of zecounting,  Such expenditures are rocopnized
following the cost principles contained in the Linilerm Guidane, wherein cerlam types of expenditures ave not elfowsbls or are
[Emited as 1o reimbursemant,  Megative amounts shown on e Schedule represent adjustments or eredits mede in the narmal
course af business b amounts rporied a5 wependitures in prar years,  Kids” Corps, Inc, has elected not to uze the 10% de
trinimis indiract cost rate allowed under the Uniform Guidance,

Maote 3. Subreciplents

Mo smoumts wers passed thmugh e subrecipignts.
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KIDS' CORPS, INC.

Schedule B
Schedule of State Financial Assistance
Year Ended June 30, 2020
Total
Grant Cranl Eligible
Grant Title Mumbser Award Exprnzes
Depariment of Education and Eafdy Development
Division of Teacher and Leamning Support
* Head Start HS 2007801 & #18,6599 B18,6499
Deportment af Health and Sociul Services
* Parents as Teachers &01-306-200504 120,600 107,633
Total state financial assistance £ 938,609 926,332

MNate 1. Basis of Presentation

The accompanying schedule of state financial Assistance (the "Schedule™) includes the
state award activity of Kids' Corps, Ine. under programs of the State of Alaska for the year
ended June 30, 2020, The information in this Schedule is presentad in accordance with the
requirements of the State of dlaska Audi Guide and Compliance Supplement for Siate
Single Andits . Becanse the Schedule presents only a selected portion of the operations of
Kids' Corps, Inc., it is not intended to and does not present the financial statements of

Kids' Corps, Ine.

Nuote 1. Summary of Sigeificant Accounting Policies

Expenses reported on the Schedule are reporied on the acernal basis of secounting, which is

described it Note 1 to the financial statements.

Note 3. Passed Through Awards

Mo Amaounts were passed through to subrecipients.

Note 4. Major Proprams

" Denoles a mafor program for State Single Audit Compliance purposes.
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KIDS' CORPS, INC.

Schedule C

Schedules of Revenue and Expenses - Budget and Actual

Head Start State Grant: HS-20-078-01

Year Ended June 30, 2020 Yariance
Favoerable
Budget Actual {Unfavorable)
Revenue:
Cirant £ 818,099 #18,6990 -
Expenses:
Personnel 641,200 641,006 194
Travel 1,500 1,398 102
Contractual 106,999 108,592 {1,593)
Supplies 59,000 58,828 172
Other 10,000 8,875 1,125
Total expenses 818,600 812 699 -
Excess of revenue over expenses $ - -
Parents as Teachers Grant: 601-306-20004
Year Ended June 30, 2020 Variance
Favorable
Budget Actual {Unfavorable)
REevenue:
Grant § 120,000 107,633 {12.367)
Expenses:
Persomnel 56,466 31,095 5,371
Travel 1,410 388 1,022
Facility 12,798 14,474 (1,676)
Equipment 24,671 24,567 {296)
Supplies 17225 16,076 1,149
Other 7,430 £33 6,797
Total expenses 120,000 107,623 12,3567
Excess of revenue over expenses B - - -
C Rty CRE ETET e £ i
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters
Based on an Andit of Financial Statements Performed in Accordance with Government

Auditing Standards

Independent Auditor’s Report

Members of the Board of Directors
Kids' Corps, Inc.
Anchorage, Alaska

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Kids”
Corps, Inc. {a nonprofit organization), which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities, functionsl expenses and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report
thereon dated Month 20, 2020.

Internal Conirol Over Financial Reporiing

In planning and performing our audit of the financial statemnents, we congidered Kids® Corps, Inc.’s
internal control over financial reporting {internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinicn cn
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Kids® Corps, Inc.’s internal control. Accordingly, we do not express an cpinion on the
effectiveness of Kids’ Corps, Inc.’s internal control.

A deficiency in internal contro! exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A marerial weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statemenis will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combipation of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to metit attention by those charged with governance,

Qur consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identitied.
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Members of the Board of Directors
Kids' Corps, Inc.

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether Kids' Corps, Inc.’s financial statemenis
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, nencompliance with which could have a
direct and materal effect on the financial statements. However, providing an opinion on
compliance with these provisions was not an objeetive of our andit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an inlegral part of an audit
performed in aceordance with Goverwment Auditing Standards in considering the organization's
intermal control and compliance. Accordingly, this communication is not suitabie for any other

purpose.

_51_14::1_10_1'&_5:, Aluska
Month XX, 2020
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Report on Compliance For Each Major Federal Program and Report on Internal Control
Ohver Compliance Required by the Uniform Guidance

Independent Auditor’s Report

Members of the Board of Directors
Kids® Corps. Inc.
Anchorage, Alaska

Report on Compliance for Each Major Federal Program

We have audited Kids® Corps, Inc.'s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each
of Kids® Corps, Inc.’s major federal programs for the year ended June 30, 2020. Kids’ Corps, Ine.’s
major federal programs are identified in the summary of auditor’s results seclion of the
accompanying Federal Schedule of Findings and Questioned Costs.

Managemeni’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of iis federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Kids® Corps, Inc.’s major
federal programs based on our audit of the types of compliance requirements referred fo above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial andits confained in
Government Auditing Stundards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U8, Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and dwdit Requirements for Federal Awards (Unmform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program oecurred.
An audit includes examining, on a test basis, evidence about Kids’ Corps, Inc.’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circummstances.

We believe that our audit provides a reazonable basis for our opinion on compliance for each major
federal pregram. However, our audit dees not provide a legal determination of Kids® Corps, Inc.’s
compliance.
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Members of the Board of Directors
Kids® Corps, Inc.

Opinion on Each Major Federal Program

In our opinion, Kids® Corps, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the vear ended June 30, 2020,

Report on Internal Control Over Compliance

Management of Kids’ Corps, Inc. is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Kids’ Corps, Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opimon on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Kids’ Corps,
Inc.’s intermal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with 2 type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis, A significant deficiency in imternaf controf over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of 4 federal program that is less severe than a material weakness in internal control
over compliance, vet important enough to merit attention by those charged with governance.

Qur consideration of internal contrel over compliance was for the limited purpose described in the
first paragraph of this secticn and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies, We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our tesiing of internal control over compliance and the results of that festing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

Anchorage, Alaska
Manth XX, 2020
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Kids’ Corps, Inc.

Federal Schedule of Findings and Questioned Costs
Year Ended June 30, 2020

Section I — Summary of Auditor’s Results

Financial Statements
Type of report the auditor issued on whether the financial

statements audited were prepared in accordance with GAAP: Unmodified
Is there a going concem emphasis-of-matter
paragraph included in the audit report? ves _ X no
Internal control over financial reporting:
Material weakness {es) identified? yes _X  no
Significant deficiency(ies) identified? yes _ X nonereported
Noncompliance material to the financial statements noted? Yes _ X Mo
Federal Awards
Internal control over major programs (2 CFR 200.516 (a)(1)):
Material weakness (es) identified? yes _ %X no
Significant deficiency (ies) identified? yes __X  none reported
Any material noncompliance with the provisions of
laws, regulations, contracts, or grant agreements
related to a major program (2 CFR 200,516 (a){2})? ves _X  no
Type of audiior’s report issued on compliance
for major program: Uninodified
Any andit findings disclosed that are required to
be reported in accordance with Uniform Guidance,
(2 CFR 200.516 (a)(3) or (4))? yes _ X 1o
Identification of major programs:
CFDA Numberis) Name of Federal Program or Cluster
03.600/93.356 Head Start Cluster
Dollar threshold used to distinguish
between Type A and Type B programs: $ 750,000
Anditee qualified as low-nisk audites? X ¥es o
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Kids’ Corps, Inc.
Federal Schedule of Findings and Questioned Costs, Continued

Section Il — Financial Statement Findings

Kids® Corps, In¢. did not have any findings that related to the financial statements.
Section II — Federal Award Findings and Questioned Costs

Kids® Corps, Inc. did not bave any findings related to federal awards.,
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Report on Compliance for Each Major State Program and Report on Internal Control over
Compliance Required by the State of Alaska Audit Guide and Compliance Supplement for
State Single Audits

Independent Auditor’s Report

Members of the Board of Diirectors
Kids® Corps, Inc,
Anchorage, Alaska

Report on Compliance for Each Major State Program

We have audited Kids® Corps, Inc.'s compliance with the types of compliance requirements
described in the Stafe of Alaska Audit Guide and Compliance Supplement for State Single Audits
that could have a direct and material effect on each of Kids” Corps, Inc.'s major state programs for
the year ended June 30, 2020. Kids’ Corps, Inc.'s major state programs are identified in the
accompanying Schedule of State Financial Assistance.

Management's Responsibility

Management is responsible for compliance with the state statutes, regulations, and the terms and
conditions of its state awards applicable to its state programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Kids® Corps, Inc.'s major
state programs based on our audit of the types of compliance reguirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Aunditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of the State of Alaska Audit Guide and Compliance Supplement for State Single
Aundits. Those standards and the State of Alaska Audit Guide and Compliance Supplement for State
Single Audits require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major state program occurred. An audit includes examining,
on & test basis, evidence about Kids’ Corps, Inc.'s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our andit provides a reasonable basis for our opinion on compliance for each major
gtate program. However, our audit does not provide a legal determinaticn of Kids™ Cotps, Inc.'s
compliance.
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Members of the Board of Directors
Kids' Corps, Inc.

Opinion on Each Major State Program

In our opinion, Kids' Corps, [nc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
state programs for the year ended June 30, 2020,

Report on Internal Control over Compliance

Management of Kids® Corps, Inc. Is responsible for eslablishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. Inn planning
and performing our audit of compliance, we considered Kids® Corps, Inc.'s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major state program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major state program and to test
and report on intemal control over compliance in accordance with the State of 4laska dudit Guide
and Compliance Supplement for State Single Audits, but not for the purpose of expressing an
opinion on the effectiveness of intemal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of Kids™ Corps, Inc.'s internal control ever compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and comrect, noncompliance with a type of
compliance requirement of a state program on a timely basis. A material weakness in internai
control over compliance i3 a deficiency, or combination of deficiencies, in intemal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirenent of a state program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance 1s a deficiency, or a
combination of deficiencies, in internal contrel over compliance with a type of compliance
requirement of a state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of intemal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in mternal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal centrol over compliance is solely to describe the scope of
our testing of internal contrel over compliance and the results of that testing based on the
requirements of the Stete of Alaska Audit Guide and Compliance Supplement for State Single
Audits. Accordingly, this report is not suitable for any other purpose.

Anchorage, Alaska
Month XX, 2020
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Kids® Corps, Inc.

State Schedule of Findings and Questicned Costs
Year Ended June 30, 2020

Section I - Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued: Linmodified

Is there a going concern emphasis-of-matter paragraph
included in the audit report? yes _ X no

Internal control over financial reporting:

Material weakness{es) identified? ves _X  no
Significant deficiency(ies) identified? ¥es _ X none reported
Noncompliance material to financial statements noted? ¥es _X WO
Stare Awards
Internal Control over major programs:
Material wealkmess(es) identified? ¥es _ X no
Significant deficiency(ies) identified? yes __X  nonereported

Type of anditor’s report issued on compliance

for major program: Unmodified
Dollar threshold used to distinguish a state major program: $ 75,000

Section I — Financial Statement Findings
Kids® Corps, Inc. did not have any findings that related to the financial statements.

Section III — State Award Findings and Questioned Costs

Kids’ Corps, Inc. did not have any findings related to state awards.
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